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1. Instalment Option

1.1. Definition

� Like Vanilla Option, but

(1) Premium is divided into several payments and is paid periodi-
cally on so-called ”instalment dates“

(2) Holder has the right to cancel option through the termination
of instalment payments

Figure 1: Dates for Instalment Payments

� Other names: continuation option, pay-as-you-go option, a general-
ization of compound option
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